LONDON ECONOMIC CONFERENCE APUSH DEFINITION

LonpoN Economic ConrFereNce APUSH DerINITION

THE LonponN EconoMic CONFERENCE OF 1933 WAS A SIGNIFICANT INTERNATIONAL GATHERING AIMED AT ADDRESSING THE
GLOBAL ECONOMIC CRISIS THAT WAS EXACERBATING THE EFFECTS OF THE GREAT DEPRESSION. THIS CONFERENCE BECAME A
FOCAL POINT OF CONTENTION IN THE EARLY YEARS OF FRANKLIN D. ROOSEVELT’S PRESIDENCY, AS IT BROUGHT TOGETHER
REPRESENTATIVES FROM VARIOUS NATIONS TO DISCUSS MEASURES TO STABILIZE CURRENCIES, REVIVE INTERNATIONAL TRADE,
AND PROMOTE ECONOMIC RECOVERY. UNDERSTANDING THE LONDON ECoNoMIC CONFERENCE IS ESSENTIAL FOR STUDENTS OF
ADVANCED PLACEMENT UNITED STATES HisTorY (APUSH) AS IT HIGHLIGHTS THE COMPLEXITIES OF INTERNATIONAL
RELATIONS DURING THE INTERW AR PERIOD AND THE CHALLENGES OF ECONOMIC POLICY DURING ONE OF THE MOST TURBULENT
TIMES IN MODERN HISTORY.

HisToricAL CONTEXT

THE EARLY 1930s WERE MARKED BY ECONOMIC TURMOIL \WORLDWIDE, PRIMARILY DUE TO THE GREAT DEPRESSION/ \WHICH
BEGAN IN THE UNITED STATES IN 1929. AS ECONOMIES COLLAPSED AND UNEMPLOYMENT SOARED, NATIONS TURNED INWARD,
ADOPTING PROTECTIONIST MEASURES AND COMPETITIVE DEVALUATIONS OF THEIR CURRENCIES. THIS BEHAVIOR FURTHER
EXACERBATED THE GLOBAL ECONOMIC SITUATION, LEADING TO CALLS FOR A COORDINATED INTERNATIONAL APPROACH TO
RECOVERY.

THe GReAT DEPRESSION

- THE STOCK MARKET CRASH OF 1929 TRIGGERED A CHAIN REACTION OF BANK FAILURES, BUSINESS CLOSURES, AND RISING
UNEMPLOYMENT.

- By 1933, THE UNEMPLOYMENT RATE IN THE UNITED STATES HAD SOARED TO APPROXIMATELY 25%.

- OTHER COUNTRIES EXPERIENCED SIMILAR ECONOMIC HARDSHIPS, LEADING TO WIDESPREAD POVERTY AND SOCIAL UNREST.

IN RESPONSE TO THESE DIRE CIRCUMSTANCES, THE UNITED STATES AND SEVERAL OTHER COUNTRIES RECOGNIZED THE NEED FOR
COLLABORATION AND CONVENED THE LONDON EcoNoMiC CONFERENCE TO DISCUSS POTENTIAL SOLUTIONS.

THe CoNFEReNCE: OBJECTIVES AND PARTICIPANTS

THe LonpoN EconoMic CONFERENCE TOOK PLACE FROM JUNE 12 To JuLy 27, 1933, AND WAS ATTENDED BY DELEGATES
FROM 66 NATIONS, INCLUDING MAJOR POWERS SUCH AS THE UNITED STATES, GREAT BRITAIN, FRANCE, AND GERMANY. THE
PRIMARY OBJECTIVES OF THE CONFERENCE WERE!

1. To STABILIZE CURRENCIES IN ORDER TO PROMOTE INTERNATIONAL TRADE.
2. TO COORDINATE POLICIES TO COMBAT THE GLOBAL ECONOMIC CRISIS.
3. TO CREATE A FRAMEWORK FOR ECONOMIC COOPERATION AMONG NATIONS,

Key PARTICIPANTS

- UNITED STATES: LED BY SECRETARY OF STATE CORDELL HULL, THE U.S. DELEGATION HOPED TO FOSTER INTERNATIONAL
COOPERATION BUT WAS ALSO FOCUSED ON ADVANCING ROOSEVELT'S NEw DEAL POLICIES.

- GREAT BRITAIN: THE BRITISH DELEGATION WAS LED BY FOREIGN SECRETARY SIR JOHN SIMON, WHO AIMED TO PROTECT
BRITISH ECONOMIC INTERESTS WHILE SEEKING SOLUTIONS TO STABILIZE THE GLOBAL ECONOMY.

- FRANCE: THE FRENCH DELEGATION, LED BY PRIME MINISTER [?] DOUARD DALADIER, WAS CONCERNED ABOUT THE STABILITY OF
THE FRANC AND AIMED TO SECURE SUPPORT FROM OTHER NATIONS FOR ITS ECONOMIC POLICIES.



MaJor Discussions AT THE CONFERENCE

THE DISCUSSIONS AT THE LoNDON EcoNoMic CONFERENCE REVOLVED AROUND SEVERAL KEY THEMES:

CURRENCY STABILIZATION

ONE OF THE MOST PRESSING ISSUES WAS THE NEED TO STABILIZE CURRENCIES. MANY COUNTRIES HAD RESORTED TO DEVALUING
THEIR CURRENCIES TO MAKE THEIR EXPORTS MORE COMPETITIVE, WHICH LED TO A RACE TO THE BOTTOM AND FURTHER
DESTABILIZED THE GLOBAL ECONOMY. DELEGATES DISCUSSED THE POSSIBILITY OF RETURNING TO THE GOLD STANDARD, WHICH
WAS SEEN AS A WAY TO RESTORE CONFIDENCE IN CURRENCIES.

INTERNATIONAL TRADE

ANOTHER MAJOR TOPIC WAS THE REVIVAL OF INTERNATIONAL TRADE, WHICH HAD PLUMMETED DUE TO PROTECTIONIST TARIFFS
IMPOSED BY VARIOUS NATIONS. DELEGATES DEBATED THE IMPLEMENTATION OF POLICIES THAT COULD FACILITATE TRADE, SUCH
AS REDUCING TARIFFS AND CREATING FAVORABLE TRADE AGREEMENTS.

EconoMic COOPERATION

THE CONFERENCE ALSO EMPHASIZED THE IMPORTANCE OF INTERNATIONAL ECONOMIC COOPERATION. DELEGATES ACKNOWLEDGED
THAT UNILATERAL ACTIONS BY INDIVIDUAL NATIONS WOULD NOT BE SUFFICIENT TO ADDRESS THE GLOBAL CRISIS AND STRESSED
THE NEED FOR A COORDINATED APPROACH.

OuTcoMes AND CONSEQUENCES

DESPITE THE HIGH HOPES FOR THE LONDON ECONOMIC CONFERENCE/ THE OUTCOMES WERE LARGELY DISAPPOINTING. THE
CONFERENCE ENDED WITHOUT A CONCRETE AGREEMENT ON THE PROPOSED MEASURES, LARGELY DUE TO THE CONFLICTING
INTERESTS OF THE PARTICIPATING NATIONS.

ReEASONS FOR FAILURE

1. NATIONAL INTERESTS: MANY COUNTRIES PRIORITIZED THEIR NATIONAL INTERESTS OVER INTERNATIONAL COOPERATION,
LEADING TO DISAGREEMENTS ON KEY ISSUES.

2. U.S. WiTHDRAWAL: THE UNITED STATES, UNDER ROOSEVELT, WAS INCREASINGLY FOCUSED ON DOMESTIC ECONOMIC
RECOVERY AND WAS RELUCTANT TO COMMIT TO INTERNATIONAL AGREEMENTS THAT COULD UNDERMINE NEW DEAL POLICIES.
3. PoLiTicAL TENSIONS: THE RISE OF POLITICAL TENSIONS IN EUROPE, PARTICULARLY THE GROWING THREAT OF FASCISM IN
GERMANY AND ITALY, DIVERTED ATTENTION FROM ECONOMIC COOPERATION.

IMPACT oN U.S. ForEIGN PoLicy

THE FAILURE OF THE LoNDON EcoNoMic CONFERENCE HAD SIGNIFICANT IMPLICATIONS FOR U.S. FOREIGN POLICY. ROOSEVELT'S
ADMINISTRATION INCREASINGLY ADOPTED A MORE ISOLATIONIST STANCE, FOCUSING ON DOMESTIC RECOVERY RATHER THAN
ENGAGING IN INTERNATIONAL ECONOMIC AGREEMENTS. THE CONFERENCE'S OUTCOME ALSO ILLUSTRATED THE LIMITATIONS OF
COLLECTIVE ACTION IN ADDRESSING GLOBAL ECONOMIC CHALLENGES, LEADING TO A MORE FRAGMENTED INTERNATIONAL
ECONOMIC LANDSCAPE.



LEGACY AND HISTORICAL SIGNIFICANCE

THE LonpoN EconoMic CONFERENCE REMAINS A CRITICAL EVENT IN THE STUDY OF U.S. HISTORY AND INTERNATIONAL
RELATIONS. |TS LEGACY CAN BE ANALYZED THROUGH SEVERAL LENSES:

EconoMic LessoNns

THE CONFERENCE HIGHLIGHTED THE IMPORTANCE OF INTERNATIONAL COOPERATION IN ADDRESSING GLOBAL ECONOMIC ISSUES. T HE
FAILURE TO STABILIZE CURRENCIES AND REVIVE TRADE UNDERSCORED THE INTERCONNECTEDNESS OF NATIONAL ECONOMIES AND
THE NEED FOR COLLABORATIVE APPROACHES TO ECONOMIC RECOVERY.

IMPACT ON FUTURE CONFERENCES

THE LESSONS LEARNED FROM THE LONDON ECONOMIC CONFERENCE INFLUENCED SUBSEQUENT INTERNATIONAL GATHERINGS,
PARTICULARLY THOSE AIMED AT ECONOMIC COOPERATION, SUCH AS THE BRETTON W/ oobs CoNFEReNCE IN 1944, THe
ESTABLISHMENT OF INSTITUTIONS SUCH AS THE INTERNATIONAL MONETARY FUND (IMF) AND THE \WORLD BANK WAS PARTLY A
RESPONSE TO THE INADEQUACIES DISPLAYED DURING THE 1933 CONFERENCE.

REFLECTION ON |SOLATIONISM

THE EVENTS SURROUNDING THE LONDON EcoNoMIC CONFERENCE CONTRIBUTED TO A GROWING SENTIMENT OF ISOLATIONISM IN
THE UNITED STATES DURING THE 1930s. As THE U.S. TURNED INWARD, THE STAGE WAS SET FOR THE EVENTUAL CONFLICT OF
WoRrLD W AR Il, AS NATIONS STRUGGLED TO MANAGE THEIR ECONOMIC CHALLENGES WITHOUT EFFECTIVE INTERNATIONAL
COLLABORATION.

CoNcLUSION

THE LonpoN EcoNnoMic CONFERENCE OF 1933 SERVES AS A POIGNANT REMINDER OF THE CHALLENGES FACED BY NATIONS
DURING THE GREAT DEPRESSION AND THE COMPLEXITIES OF INTERNATIONAL ECONOMIC POLICY. For APUSH STUDENTS,
UNDERSTANDING THIS EVENT IS CRUCIAL FOR GRASPING THE DYNAMICS OF U.S. FOREIGN POLICY IN THE INTERW AR YEARS AND THE
BROADER CONTEXT OF GLOBAL ECONOMIC RELATIONS. THE CONFERENCE, WITH ITS AMBITIOUS GOALS AND ULTIMATE FAILURE,
ILLUSTRATES THE DELICATE BALANCE BETWEEN NATIONAL INTERESTS AND THE NECESSITY FOR COOPERATION IN AN
INTERCONNECTED WORLD.

FREQUENTLY AskeD QUESTIONS

WHAT WAS THE PRIMARY PURPOSE OF THE LONDON ECoNoMIC CONFERENCE OF 19337

THE PRIMARY PURPOSE OF THE LONDON ECoNoMIC CONFERENCE WAS TO ADDRESS THE GLOBAL ECONOMIC CRISIS CAUSED BY
THE GREAT DEPRESSION AND TO STABILIZE CURRENCIES AND PROMOTE INTERNATIONAL TRADE.

How pib THE UNITED STATES’ APPROACH TO THE LONDON EconoMic CONFERENCE
INFLUENCE ITS OUTCOMES?

THe U.S. APPROACH, ESPECIALLY PRESIDENT FRANKLIN D. ROOSEVELT'S DECISION TO PRIORITIZE DOMESTIC RECOVERY OVER
INTERNATIONAL COOPERATION, LED TO THE CONFERENCE'S FAILURE AS IT UNDERMINED COLLABORATIVE EFFORTS AMONG



NATIONS.

\WHICH KEY ECONOMIC ISSUE WAS A CENTRAL FOCUS DURING THE LoNDON EconoMiC
CONFERENCE?

A CENTRAL FOCUS DURING THE LoNDON EconoMIC CONFERENCE WAS THE NEED TO STABILIZE CURRENCIES AND RESTORE GOLD
STANDARD SYSTEMS TO PROMOTE INTERNATIONAL TRADE.

\WHAT WAS THE REACTION OF OTHER COUNTRIES TO THE U.S. WITHDRAWAL FROM THE
LonooN EconoMic CONFERENCE?

OTHER COUNTRIES WERE FRUSTRATED AND DISAPPOINTED BY THE U.S. WITHDRAWAL, AS IT DIMINISHED HOPES FOR A
COORDINATED GLOBAL RESPONSE TO THE ECONOMIC CRISIS.

\WHAT IMPACT DID THE LONDON EcoNoMIC CONFERENCE HAVE ON AMERICAN FOREIGN
POLICY?

THE LonpoN EconoMic CONFERENCE INFLUENCED AMERICAN FOREIGN POLICY BY REINFORCING A MORE ISOLATIONIST STANCE, AS
THE U.S. FOCUSED ON NATIONAL RECOVERY RATHER THAN INTERNATIONAL ECONOMIC COOPERATION.

WHAT WAS THE oUTCOME oF THE LoNDON EcoNnoMIC CONFERENCE?

THE ouTCOME OF THE LoNpoN EconoMic CONFERENCE WAS LARGELY SEEN AS A FAILURE, AS IT DID NOT ACHIEVE ITS GOALS
OF STABILIZING CURRENCIES OR ENCOURAGING INTERNATIONAL TRADE.

\¥/HICH MAJOR WORLD LEADERS ATTENDED THE LONDON EconoMic CONFERENCE?

MAJOR WORLD LEADERS WHO ATTENDED INCLUDED BRITISH PRIME MINISTER RAMSAY MACDONALD, FRENCH PRIME MINISTER
DOUARD HERRIOT, AND AMERICAN PRESIDENT FRANKLIN D. ROOSEVELT, ALTHOUGH HE DID NOT ACTIVELY PARTICIPATE.

How pID THE FAILURE OF THE LONDON EconoMIiC CONFERENCE AFFECT FUTURE GLOBAL
ECONOMIC COOPERATION?

THE FAILURE OF THE LoNDON EconoMIC CONFERENCE SET A PRECEDENT FOR FUTURE GLOBAL ECONOMIC COOPERATION,
HIGHLIGHTING THE CHALLENGES OF ALIGNING NATIONAL INTERESTS AND THE NECESSITY FOR MORE EFFECTIVE INTERNATIONAL
DIALOGUE.

IN WHAT YEAR WAS THE LONDON EcoNoMIC CONFERENCE HELD?

THe LoNpoN EcoNnoMic CONFERENCE WAS HELD IN 193 3.
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