
letter of instruction fidelity
Letter of Instruction Fidelity is a crucial document in the realm of financial planning and
estate management. This letter serves as a guide to ensure that the wishes of a person
regarding their assets, investments, and other financial matters are clearly communicated
to their beneficiaries or executors. The fidelity of this letter is paramount as it ensures that
the intended instructions are followed accurately and without misinterpretation. In this
article, we will explore the significance of a letter of instruction, its components, the
process of creating one, and its legal implications.

Understanding the Letter of Instruction

A letter of instruction is an informal yet vital document that outlines an individual's
preferences and directives concerning their estate and financial affairs. Unlike a will, which
is a legally binding document, a letter of instruction is more of a personal guide. It can
provide clarity and direction for those left behind and can be modified as needed.

Purpose of a Letter of Instruction

The primary purposes of a letter of instruction include:

1. Clarifying Intentions: It helps clarify the intentions of the individual regarding the
distribution of assets and the management of affairs after their death or incapacitation.

2. Providing Guidance: It provides guidance to executors, family members, or beneficiaries
on how to handle various aspects of the estate, including financial matters, personal
wishes, and funeral arrangements.

3. Filling in Gaps: A letter of instruction can fill in gaps that a will may leave, such as details
about certain assets or personal preferences that don’t need to be legally binding.

4. Simplifying the Process: It simplifies the process for those left in charge, making it easier
for them to follow the deceased’s wishes.

Who Should Write a Letter of Instruction?

Anyone who has assets, dependents, or specific wishes regarding their estate should
consider writing a letter of instruction. This includes:

- Parents with minor children
- Individuals with significant assets
- Those who have specific funeral preferences
- People wanting to provide guidance for loved ones after their passing



Components of a Letter of Instruction

Crafting a comprehensive letter of instruction involves including several key components to
ensure clarity and completeness.

1. Personal Information

Begin with your full name, address, and date of birth. This information helps identify you
and provides context for the letter.

2. Executor Information

Designate an executor or personal representative responsible for carrying out your wishes.
Include their name, contact information, and any alternative choices if the primary executor
cannot fulfill the role.

3. Asset Inventory

List all significant assets, including:

- Real estate properties
- Bank accounts
- Investments (stocks, bonds, retirement accounts)
- Personal property (vehicles, jewelry, collectibles)

Providing a detailed inventory allows for easier management and distribution of your
assets.

4. Financial Information

Include relevant financial information, such as:

- Account numbers and financial institutions
- Passwords for digital accounts (consider using a secure password manager)
- Insurance policies and their details
- Debts and liabilities

This information can help your executor manage your estate smoothly.



5. Funeral and Burial Wishes

Outline your preferences for funeral arrangements, burial, or cremation. Include specifics
such as:

- Type of service (traditional, memorial, etc.)
- Preferred funeral home
- Any special requests (music, readings, etc.)

6. Personal Messages

Consider including personal messages to loved ones. This could be advice, sentiments, or
expressions of love that you want them to remember after you’re gone.

Creating a Letter of Instruction

Writing a letter of instruction is relatively straightforward, but it requires careful thought
and consideration.

Step 1: Reflect on Your Wishes

Take time to reflect on your wishes regarding your estate and personal affairs. Consider
what is most important to you and how you want to be remembered.

Step 2: Organize Your Information

Gather all necessary documents and information, including financial statements, insurance
policies, and any other relevant paperwork. This will help you compile accurate details in
your letter.

Step 3: Write the Letter

Draft your letter clearly and concisely. Use straightforward language to avoid
misunderstandings. It’s advisable to use headings and bullet points for organization.

Step 4: Review and Revise

Once your letter is drafted, review it for clarity and completeness. Seek feedback from
trusted family members or a financial advisor if necessary. Revise as needed.



Step 5: Keep It Updated

Your wishes may change over time, so it’s essential to review and update your letter of
instruction regularly, especially after major life events such as marriage, divorce, or the
birth of a child.

Legal Implications of a Letter of Instruction

While a letter of instruction is not legally binding, it still holds significant importance.
Understanding the legal implications can help you navigate this aspect of estate planning.

1. Non-Binding Nature

A letter of instruction does not replace a will or legally binding estate planning documents.
It is a supplement that offers guidance. Therefore, it should not contain any conflicting
information to what is stated in the will.

2. Executor’s Discretion

The executor or personal representative has the discretion to follow the letter of instruction,
but they are not legally obligated to do so. It’s crucial to choose someone who understands
and respects your wishes.

3. Legal Advice Recommended

Consulting with an estate planning attorney can provide clarity on how to integrate the
letter of instruction with your overall estate plan. An attorney can ensure that your letter
aligns with legal requirements and advise on best practices.

Conclusion

In summary, a letter of instruction fidelity is an invaluable tool in estate planning. It serves
to communicate your wishes clearly, easing the burden on your loved ones during a
challenging time. By taking the time to create a thoughtful and comprehensive letter, you
can ensure that your intentions are honored and that those you leave behind have the
guidance they need. Regular updates and careful consideration of the letter’s contents will
help maintain its relevance and effectiveness. As part of a holistic estate plan, the letter of
instruction can provide peace of mind for both you and your beneficiaries.



Frequently Asked Questions

What is a letter of instruction in the context of Fidelity
investments?
A letter of instruction is a document that provides specific directives to Fidelity regarding
how to manage or distribute assets in an account, often used to clarify the intentions of the
account holder.

Why might someone need to write a letter of
instruction for their Fidelity account?
Individuals may write a letter of instruction to ensure their wishes are followed regarding
asset distribution, account management, or investment strategies, especially in the event
of incapacity or death.

What information should be included in a letter of
instruction to Fidelity?
A letter of instruction should include account details, the names and contact information of
beneficiaries, specific asset distribution wishes, and any other relevant instructions
regarding the management of the account.

How does a letter of instruction differ from a will in
estate planning?
A letter of instruction is not a legal document like a will; rather, it provides guidance to
executors or family members on how to handle assets, while a will legally dictates how
assets are to be distributed after death.

Can a letter of instruction to Fidelity be updated or
revoked?
Yes, a letter of instruction can be updated or revoked at any time by the account holder,
allowing them to modify their wishes as personal circumstances or intentions change.

Is a letter of instruction legally binding for Fidelity
account management?
No, a letter of instruction is not legally binding; however, it serves as a helpful guideline for
Fidelity and the account holder's family to understand the account holder's wishes.
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