LAISSEZ FAIRE IN US HISTORY

LAISSEZ FAIRE IN US HISTORY REFERS TO AN ECONOMIC PHILOSOPHY THAT ADVOCATES MINIMAL GOVERNMENT INTERVENTION IN
THE ECONOMY. ORIGINATING FROM FRENCH ECONOMIC THOUGHT, THIS PRINCIPLE HAS SIGNIFICANTLY INFLUENCED THE
DEVELOPMENT OF AMERICAN CAPITALISM AND ITS ECONOMIC POLICIES OVER THE YEARS. THE LAISSEZ-FAIRE APPROACH HAS
MANIFESTED ITSELF THROUGH VARIOUS HISTORICAL EVENTS, POLICIES, AND ECONOMIC THEORIES, SHAPING THE UNITED STATES’
GROWTH INTO A GLOBAL ECONOMIC POWERHOUSE. IN THIS ARTICLE, WE WILL EXPLORE THE ORIGINS OF LAISSEZ FAIRE, ITS
IMPACT oN US ECcoNoMIC POLICIES, KEY HISTORICAL EVENTS, AND ITS RELEVANCE IN CONTEMPORARY ECONOMIC DISCUSSIONS.

ORIGINS OF LAISSEZ FAIRE

THE TERM “LAISSEZ FAIRE” TRANSLATES TO “LET DO” OR “LET GO,” INDICATING A HANDS-OFF APPROACH TO ECONOMIC
REGULATION. THIS PHILOSOPHY EMERGED DURING THE 18TH CENTURY IN FRANCE AS PART OF THE BROADER ENLIGHTENMENT
MOVEMENT. KEY FIGURES LIKE ADAM SMITH, OFTEN REGARDED AS THE FATHER OF MODERN ECONOMICS, CHAMPIONED THE IDEA
THAT FREE MARKETS, DRIVEN BY INDIVIDUAL SELF-INTEREST, WOULD LEAD TO GREATER ECONOMIC PROSPERITY. HIS SEMINAL
WORK, “THE WEALTH OF NATIONS,” PUBLISHED IN 1776, LAID THE GROUNDWORK FOR LAISSEZ-FAIRE ECONOMICS BY ARGUING
AGAINST MERCANTILISM AND ADVOCATING FOR FREE TRADE.

LAIssez FAIRE IN EARLY AMERICAN ECONOMIC THOUGHT

As THE UNITED STATES EMERGED AS AN INDEPENDENT NATION, THE PRINCIPLES OF LAISSEZ FAIRE BEGAN TO TAKE ROOT WITHIN
ITS ECONOMIC FRAMEWORK. EARLY AMERICAN ECONOMISTS AND POLITICIANS, INFLUENCED BY ENLIGHTENMENT PRINCIPLES, BEGAN
TO ADVOCATE FOR LIMITED GOVERNMENT INTERVENTION IN THE ECONOMY. SOME NOTABLE FIGURES INCLUDE:

- THOMASJEFFERSONI ADVOCATED FOR AGRARIANISM AND BELIEVED THAT A GOVERNMENT SHOULD NOT INTERFERE WITH THE
NATURAL ECONOMIC ORDER.

- ALEXANDER HAMILTON: W/HILE HE SUPPORTED A MORE ACTIVE ROLE FOR GOVERNMENT IN PROMOTING INDUSTRY, HIS VISION
STILL ALLOWED FOR A DEGREE OF LAISSEZ-FAIRE PRINCIPLES IN TRADE AND COMMERCE.

THE RIse ofF LAISSEZ FAIRE IN THE 19TH CENTURY

THROUGHOUT THE 19TH CENTURY, LAISSEZ FAIRE PRINCIPLES GAINED TRACTION IN THE UNITED STATES, ESPECIALLY DURING
THE INDUSTRIAL REVOLUTION. THIS PERIOD MARKED A SIGNIFICANT SHIFT TOWARDS CAPITALISM, CHARACTERIZED BY RAPID
INDUSTRIALIZATION, URBANIZATION, AND AN EXPLOSION OF INNOVATION.

Key FEATURES OF LAISSEZ FAIRE IN THE 19TH CENTURY

1. MINIMAL GOVERNMENT REGULATION: THE GOVERNMENT ADOPTED A NON-INTERVENTIONIST STANCE, ALLOWING BUSINESSES
TO OPERATE WITH LITTLE OVERSIGHT.

2. Free TrRADE PoLICIES: T ARIFFS WERE REDUCED IN SEVERAL INSTANCES, PROMOTING INTERNATIONAL TRADE AND COMPETITION
AMONG AMERICAN INDUSTRIES.

3. EXPANSION OF RAILROADS: THE GOVERNMENT SUPPORTED THE GROWTH OF RAILROADS, WHICH WERE CRUCIAL FOR
COMMERCE, WHILE LARGELY REFRAINING FROM HEAVY REGULATION OF THE INDUSTRY.

LAIssez FAIRE AND THE GILDED AGE



THe GILDED AGE (APPROXIMATELY 1870 To 1900) WAS A PERIOD MARKED BY RAPID ECONOMIC GROWTH,
INDUSTRIALIZATION, AND THE RISE OF MONOPOLIES. DURING THIS TIME, LAISSEZ FAIRE BECAME SYNONYMOUS WITH THE BELIEF
THAT THE ECONOMY WOULD SELF-REGULATE IF LEFT ALONE.

IMPACT ON SOCIETY AND ECONOMY

- WEALTH DISPARITY: THE LACK OF REGULATION LED TO SIGNIFICANT WEALTH CONCENTRATION AMONG INDUSTRIALISTS AND
BUSINESS MAGNATES, OFTEN REFERRED TO AS “ROBBER BARONS.”

- LABOR STRIKES AND UNREST: THE ABSENCE OF LABOR LAWS RESULTED IN POOR WORKING CONDITIONS, PROMPTING NUMEROUS
STRIKES AND LABOR MOVEMENTS ADVOCATING FOR WORKERS' RIGHTS.

- Economic CRrISES: THE ECONOMY FACED VARIOUS DOWNTURNS AND CRISES, MOST NOTABLY THE PANIC oF 1893, WHICH
EXPOSED THE VULNERABILITIES OF A LAISSEZ-FAIRE SYSTEM.

THE SHIFT TowARDS REGULATION IN THE 20TH CENTURY

THe EARLY 20TH CENTURY SAW SIGNIFICANT CHALLENGES TO LAISSEZ FAIRE PRINCIPLES, LARGELY PROMPTED BY THE ECONOMIC
CRISES OF THE GILDED AGE AND THE GREAT DEPRESSION. THE STOCK MARKET CRASH OF 1929 AND THE SUBSEQUENT ECONOMIC
COLLAPSE LED TO AN URGENT NEED FOR GOVERNMENT INTERVENTION.

THe New DeAL AND GOVERNMENT INTERVENTION

IN RESPONSE TO THE GREAT DEPRESSION, PRESIDENT FRANKLIN D. ROOSEVELT IMPLEMENTED THE NEW DEAL, A SERIES OF
PROGRAMS AND REFORMS AIMED AT STABILIZING THE ECONOMY AND PROVIDING RELIEF TO STRUGGLING AMERICANS. KEY ASPECTS
INCLUDED:

- REGULATORY AGENCIES: THE ESTABLISHMENT OF AGENCIES LIKE THE SECURITIES AND EXCHANGE CoMMmission (SEC) AND THE
FeperaL DerPosIT INSURANCE CorPorRATION (FDIC) AIMED TO REGULATE FINANCIAL MARKETS AND PROTECT CONSUMERS.

- SocIAL SAFETY NETS: PROGRAMS SUCH AS SOCIAL SECURITY WERE INTRODUCED TO PROVIDE FINANCIAL SUPPORT TO THE
ELDERLY AND UNEMPLOYED, MARKING A SIGNIFICANT DEPARTURE FROM LAISSEZ FAIRE PRINCIPLES.

LAIssez FAIRE IN CONTEMPORARY ECONOMIC THOUGHT

DESPITE THE RISE OF REGULATORY FRAMEWORKS, THE DEBATE OVER LAISSEZ FAIRE ECONOMICS CONTINUES TO SHAPE
CONTEMPORARY DISCUSSIONS ON ECONOMIC POLICY.

MoDERN PERSPECTIVES ON LAISSEZ FAIRE

1. SUPPORTERS OF L AISSEZ FAIRE: ADVOCATES ARGUE THAT LESS GOVERNMENT INTERVENTION CAN LEAD TO INCREASED
EFFICIENCY, INNOVATION, AND ECONOMIC GROW TH. THEY OFTEN CITE EXAMPLES FROM THE TECH INDUSTRY, WHERE
DEREGULATION HAS LED TO RAPID ADVANCEMENTS.

2. CrITICS OF LAIssez FAIRE: CRITICS CONTEND THAT A LACK OF REGULATION CAN RESULT IN SIGNIFICANT SOCIAL AND
ECONOMIC INEQUALITIES, ENVIRONMENTAL DEGRADATION, AND ECONOMIC INSTABILITY. THEY ARGUE FOR A BALANCED APPROACH
THAT INCLUDES BOTH MARKET FREEDOMS AND ESSENTIAL REGULATIONS.



MoberN EconoMic CriSes AND LAISsEz FAIRE

THe 2008 FINANCIAL CRISIS REIGNITED DEBATES OVER LAISSEZ FAIRE PRINCIPLES. THE CRISIS WAS PARTLY ATTRIBUTED TO
DEREGULATION IN THE FINANCIAL SECTOR, LEADING MANY TO CALL FOR A RECONSIDERATION OF LAISSEZ FAIRE POLICIES. Key
POINTS OF CONTENTION INCLUDED:

- DEREGULATION OF FINANCIAL MARKETS: CRITICS POINTED TO THE REPEAL OF THE GLASS-STEAGALL ACT AS A CATALYST
FOR RISKY FINANCIAL PRACTICES.

- GOVERNMENT BAILOUTS: THE GOVERNMENT’S INTERVENTION TO BAIL OUT FAILING BANKS CONTRADICTED THE LAISSEZ FAIRE
PRINCIPLE OF ALLOWING MARKETS TO SELF-CORRECT.

CoNCLUSION

LAIsSEz FAIRE IN US HISTORY REFLECTS A DYNAMIC AND EVOLVING RELATIONSHIP BETWEEN GOVERNMENT INTERVENTION AND
MARKET FORCES. FROM ITS EARLY PHILOSOPHICAL ROOTS TO ITS PROMINENCE DURING THE INDUSTRIAL REVOLUTION AND ITS
CHALLENGES DURING THE GREAT DEPRESSION, LAISSEZ FAIRE HAS SHAPED ECONOMIC POLICIES AND SOCIETAL STRUCTURES
THROUGHOUT AMERICAN HISTORY. AS WE MOVE FORW ARD, UNDERSTANDING THE IMPLICATIONS OF LAISSEZ FAIRE ECONOMICS
REMAINS CRUCIAL FOR NAVIGATING CONTEMPORARY ECONOMIC CHALLENGES AND FOSTERING SUSTAINABLE GROWTH. THE
ONGOING DIALOGUE ABOUT THE BALANCE BETWEEN FREE MARKETS AND NECESSARY REGULATIONS WILL UNDOUBTEDLY CONTINUE
TO INFLUENCE THE FUTURE OF THE AMERICAN ECONOMY.

FREQUENTLY ASkeD QUESTIONS

\WHAT DOES ‘LAISSEZ-FAIRE’ MEAN IN THE CONTEXT OF U.S. HISTORY?

‘LAISSEZ-FAIRE’ IS A FRENCH TERM MEANING 'LET DO’ OR 'LET GO,I REFERRING TO AN ECONOMIC PHILOSOPHY THAT ADVOCATES
MINIMAL GOVERNMENT INTERVENTION IN THE ECONOMY.

How DID LAISSEZ-FAIRE PRINCIPLES INFLUENCE THE INDUSTRIAL REVOLUTION IN THE
UNITED STATES?

L AISSEZ-FAIRE PRINCIPLES ENCOURAGED RAPID INDUSTRIALIZATION BY ALLOWING BUSINESSES TO OPERATE WITH LITTLE
REGULATORY OVERSIGHT, WHICH FACILITATED INNOVATION AND EXPANSION DURING THE LATE 19 TH CENTURY.

W HICH U.S. PRESIDENT IS MOST CLOSELY ASSOCIATED WITH LAISSEZ-FAIRE
ECONOMICS?

PReSIDENT CALVIN COOLIDGE, WHO SERVED IN THE 1920S, IS OFTEN ASSOCIATED WITH LAISSEZ-FAIRE ECONOMICS,
EMPHASIZING LIMITED GOVERNMENT INTERVENTION AND TAX CUTS TO STIMULATE ECONOMIC GROW TH.

WHAT WAS THE IMPACT OF LAISSEZ-FAIRE POLICIES DURING THE GREAT DEPRESSION?

L AISSEZ-FAIRE POLICIES WERE LARGELY CRITICIZED DURING THE GREAT DEPRESSION AS THEY CONTRIBUTED TO THE ECONOMIC
COLLAPSE; THIS LED TO A SHIFT TOWARDS MORE INTERVENTIONIST POLICIES UNDER PRESIDENT FRANKLIN D. ROOSEVELT.

IN WHAT WAY DID LAISSEZ-FAIRE ECONOMICS INFLUENCE LABOR RELATIONS IN THE U.S.?

L AISSEZ-FAIRE ECONOMICS OFTEN RESULTED IN POOR WORKING CONDITIONS AND LOW WAGES, AS BUSINESSES PRIORITIZED
PROFITS OVER WORKER WELFARE, LEADING TO SIGNIFICANT LABOR STRIKES AND THE RISE OF LABOR UNIONS.



How pip THE New DEAL CHALLENGE LAISSEZ-FAIRE ECONOMIC POLICIES?

THE NEw DEAL INTRODUCED A SERIES OF GOVERNMENT PROGRAMS AND REGULATIONS AIMED AT ECONOMIC RECOVERY AND
SOCIAL WELFARE, MARKING A SIGNIFICANT DEPARTURE FROM LAISSEZ-FAIRE PRINCIPLES BY INCREASING GOVERNMENT INVOLVEMENT
IN THE ECONOMY.

IS LAISSEZ-FAIRE STILL RELEVANT IN CONTEMPORARY U.S. ECONOMIC DISCUSSIONS?

YES, LAISSEZ-FAIRE REMAINS A RELEVANT TOPIC IN CONTEMPORARY U.S. ECONOMIC DISCUSSIONS, PARTICULARLY IN DEBATES
ABOUT THE ROLE OF GOVERNMENT IN REGULATING INDUSTRIES AND MANAGING ECONOMIC CRISES.
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